
Manchin, business leaders seek share of Chinese Market 
 
Transcript from the program “Outlook” on 12/13/07 
 
 West Virginia and China have more in common than you may think. 
 The coal industry powers both their economies. And just like West Virginia, China is 
struggling with environmental and safety issues surrounding coal. 
 Last month, Governor Joe Manchin became the first sitting West Virginia governor to 
make a trade trip to China. Governor Manchin wants to open the huge Chinese market to West 
Virginia goods, especially equipment and technology related to coal. 
 Our own Scott Finn traveled with Manchin to China, and filed this report. 
 
Scott Finn: On our way to China, we flew over the Arctic Ocean. I expected to see a big block of 
ice, but instead it’s broken up like a giant jigsaw puzzle scattered across a marble floor. 
 
More Arctic ice has melted in 2007 than any other in the three decades records have been kept. 
Most scientists blame global warming – and fossil fuels like coal. 
 
The focus of this trip was coal – in particular, getting the Chinese to buy West Virginia mining 
equipment. 
 
But ultimately, we couldn’t escape the two big issues that surround coal -- miner safety and the 
environment 
 
Our trip started in China’s largest city, Shanghai. Even at six in the morning, the streets are full. 
Everywhere you look, construction cranes are building apartment complexes, factories and shops 
as fast as they can. 
 
Governor Manchin met briefly with the mayor of Shanghai, and then went to see the owners of 
the world’s largest coal company, the Chinese-owned Shenhua Group 
 
China doesn’t have much oil, and Chinese officials see coal as the answer to their fuel shortage. 
They’re developing plants like this one to turn coal into diesel fuel. 
 
Zhang Yuzhuo, Shenhua V.P.: It ( Coal) becomes gasoline, diesel, jet fuel. 
 
Scott Finn: It’s only a pilot plant, but Shenhua is very close to completing the world’s second 
commercial coal-to-liquids plant.  
 
Manchin wants to build five coal-to-liquids plants in West Virginia to help make the state energy 
independent by 20-30. But he says  the Chinese are far ahead of the United States. 
 
Manchin: China One: 25:27 “We’re doing more talking that anything. You’re dong more building. 
If we could do half the building instead of half the talking, we’d be in better shape right now. 
 
Scott Finn: Company officials say the plant’s technology could help prevent global warming, too. 
They want to take the greenhouse gases that coal produces and pump them underground. It’s 
called carbon sequestration. But they admitted that they’re years from actually making carbon 
sequestration work. 
 
The haze of pollution over China’s major cities will only get worse as more coal. Environmental 
laws are on the books, but they’re rarely enforced. 
 
This is the view from Shenhua Group’s penthouse suite in Beijing, host of the 2008 Olympics. 
 



The pollution could be a major embarrassment for China. Everywhere you look, impressive 
buildings are under construction --  but will the athletes be able to breathe? 
 
And then, there’s China’s abysmal record in mine safety. Every hour, a coal miner is killed in 
China. That’s the equivalent of two Sago tragedies every day. 
 
Shanxi Province is the West Virginia of China, with steep mountains and huge reserves of coal. 
Earlier this month, more than 100 miners died there in a massive explosion. 
 
The West Virginia delegation spent two days with the Shanxi  officials. They acknowledged they 
had a problem with mine safety, but they blamed small, renegade coal mines. They promise to 
close thousands of them by the end of decade. 
 
Liu: Pay families, help coal miners change jobs...” 
 
Finn: The West Virginia delegation received a red-carpet treatment in Shanxi Province – with a 
police motorcade and several lavish banquets for us while we were there. After the last feast, 
Manchin challenged the vice governor on safety. 
 
Manchin: So I would respectly challenge and request that Shanxi Provice would make the safety 
of coal mining and coal miners its number 1 priority. 
 
Finn: They agreed to share mine safety technology through West Virginia University. 
 
But in the steel industry, they don’t need our help with technology. The delegation toured one of 
the most automated steel plants in the world. Their technology was top-notch and their labor and 
energy costs a fraction of those in the U.S. 
 
John Olsen: Terex Corporation: That’s one of the most modern steel mills I’ve see by far 
 
 
Finn: Looking at the steel mee made several delegation members wonder how steel plants in 
Wheeling and Weirton could ever hope to compete. 
 
But one West Virginia company is taking advantage of China’s low costs to expand it’s market.  
 
Swanson Industries of Morgantown makes equipment of the mining and construction. In May, it 
opened a plant in Shanghai. Vice President Mark Carter declined to say how much he pays the 
Chinese workers. But he says this isn’t outsourcing. Swanson Industry didn’t cut any jobs. He 
says the plant simply allows the company to grow in Asia. 
 
Mark Carter: We sent over a particular apparatus for them to try. It seems to have worked very 
well, so they were asking for two more of them so they can keep up with the rate of production. 
 
Scott Finn: It’s a good problem to have. 
 
Mark Carter: It’s a great problem to have. 
 
Finn: But doing business in China can be tricky. Attorney Charles McElwee joined the delegation 
on a boat tour of Shanghai. He helps American firms navigate the Chinese legal system.  
 
McElwee: The whole concept of law is different in China than it is in the U.S. China just doesn’t 
have that strong legal tradition like the U.S. does. When you don’t have that ultimate resort to 
resolve problem, then there are some people who operate above the law. 
 



Finn: McElwee and his wife and two daughters moved to Shanghai two years ago. He’s learned 
that in China, personal relationships can mean more than laws and contracts. It’s called Guanxi. 
 
McElwee: Guanxi is a term that just literally means in Chinese connections, and it has to do with 
the Chinese way of doing business based on relationships. They can be family relationships, they 
can be business relationships, school relationships. In a way, the United States works in much 
the same way. We often do business with people we know. Family members, neighbors, people 
we went to school with. It’s a little more formalized in China because the system has a very 
elaborate accounting system. If I do a favor for you, then  I’m going to book that favor and I’m 
going to expect something in return. 
 
Finn: The trade mission ended at the 2007 China Coal and Mining Expo in Beijing. More than 
300 companies attended. West Virginia’s booth was in a prime spot at the entrance to the 
conference. 
 
Lowell Cogar, Cogar Mining Products: I think American equipment is superior in most ways to 
the technologies that others have developed. We have always been at the forefront of developing 
equipments with safety in mind. We can help them in that way. We’re also leaders in terms of 
production per man hour. Our machines are more efficient. 

 
Finn: It can be hard to do business in China – the cultural differences, the trade barriers, the time 
difference. Two West Virginia companies -- Kanawha Scales and Philips Machine – have already 
found success in China. But it took years of patience.  
 
Judge McWhorter, Philips Machine: The main thing you need to do is to keep a foot in the 
door. The market is so big that there’s room for lots of us to persevere. To do otherwise is 
stupidity. 
 
Finn: Governor Manchin and the First Lady helped kick off the show. It started with a bang. It will 
take a lot more work to prevent it from ending in a whimper. 
 
(back to studio) 
Beth Vorhees: Joining us now is Scott Finn. Scott, Chinese officials talked about the need for coal 
mine safety and protection of the environment, but how serious do you think they really are? 
 
Scott Finn: Well what’s interesting Beth is that there was a lot of talk, not only with us but in the 
Chinese media, too. Everyday there was a different story about global warming, mine safety 
efforts, but the people in the U.S. embassy that we talked to raised questions about how serious 
they are. 
 I do think that they want to do something about these issues, but are they willing to take 
the steps to really slow down the economy to do it? As far as we can tell, that’s not happening 
yet. 
 
BV: The business owners who own businesses here in West Virginia, but do business or want to 
do business in China – what were they looking for on this trip? 
 
SF: They wanted to make the one-on-one contacts with the government and business officials in 
China. Governor Manchin being there opened a lot of doors that would not normally be open to 
someone who, say, a high-level official with a Beckley mining equipment company. They got to 
meet with the head of Shanxi Province, with the mayor of Shanghai. 
 And those connections with government officials are even more important in China where 
there’s not a bright line between government and business, so they’re hoping that will pay off in 
the future. 
 



BV: These business owners from West Virginia – are they interested in opening up a 
manufacturing plant in China or moving what they have in West Virginia to China because of the 
cost of doing business there? 
 
SF: That’s a very sensitive issue, Beth. We toured one company, Swanson Industries in 
Morgantown, that has opened up a manufacturing facility in Shanghai. They say that they have 
not cut any jobs because of this. Matter of fact, they’ve added a few jobs back in Morgantown in 
sales and management. 
 But what it’s allowing them to do is to be able to get into the Chinese market. If you make 
the product in China, it’s cheaper to sell in Asia than it is to make it in Morgantown and ship it 
overseas. 
 So the hope is that this makes the companies stronger. Now the question that still has to 
be answered is, will West Virginia workers, will the people on the ground here benefit from these 
connections? I think it’s still too early to say. 
 
BV: But why wouldn’t Swanson tell you what they pay Chinese workers? 
 
SF: I think that’s a really good question. I think in part because companies in general are 
reluctant to share the salaries of their workers. I understand that in general they are paying what 
the other multinational companies that operate in Shanghai pay, which is better than the Chinese 
companies pay but much, much less than what folks earn in America. 
 And it’s not just that the workers work for less in China. Energy costs are much lower, 
and one reason energy costs are lower is because they have a lot more pollution because they 
don’t have the same environmental regulations as we do. 
 But while we were there, there was a lot of talk about doing something about the 
environment, and that’s a question that will have to be answered in the future. Will a combination 
of internal pressure from the Chinese people and outside pressure finally force Chinese 
government and industry to clean up its act? 
 
BV: Did anybody try to block your coverage while you were there? 
 
SF: Well this is what’s interesting. While I was over there, we posted our stories to our Web site 
and to a blog, and on the first day, I was able to do that. But on day 2, our blog was blocked. In 
other words, the Chinese officials had found what we were writing about them, had blocked it so 
that Chinese people could not get to our stories. 
 So something must have tipped them off. They didn’t want their internal market to see, 
they didn’t want their own people to see what we were writing. 
 
BV: Well Scott Finn, an interesting trip and an interesting report, thank you so much. 
 
SF: Thank you, Beth. 
 


